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DrPITO-DYPrro 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Fire Commissioners 
City of Lambertville Fire District No. l 
Lambertville, New Jersey 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and each 
major fund of City of Lambertville Fire District No. l, in the County of Hunterdon, State of New 
Jersey, as of and for the year ended December 31, 2020, and the related notes to the financial 
statements, which collectively comprise the District's basic financial statements as listed in the table 
of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opmntons on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States and in compliance with audit 
standards prescribed by the Local Finance Board and by the Division of Local Government Services, 
Department of Community Affairs, State of New Jersey. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

DePietto & DePietto, LLC 
88 Paddock Way 
Holland. Pennsylvania 18966 
Phone: (215) 579-2916 
Fax: (215) 701-1854 - 2 - 



Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of City of 
Lambertville Fire District No. l, in the County of Hunterdon, State of New Jersey, as of December 31, 
2020, and the respective changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis, budgetary comparison information, schedules of the 
District's proportionate share of the net pension liability- PERS and PFRS, schedules of 
District contributions PERS and PFRS and notes to the required supplementary information, as 
listed on the table of contents, be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We 
do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City of Lambertville Fire District No. l basic financial statements. The 
introductory section and other supplementary information are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. 

The other supplementary information has been subjected to the auditing procedures applied in the 
audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information is fairly stated in all material respects in relation to the financial statements 
as a whole. 

The introductory section has not been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, accordingly, we express no opinion or provide any assurance on it. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 
27, 2021, on our consideration of the City of Lambertville Fire District No.l's internal control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters. The purpose of that report is to describe the scope 
of our testing of internal control over financial reporting and compliance and the results of that testing 
and not to provide an opinion on the internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering City of Lambertville Fire District No.l's internal control over financial reporting and 
compliance. 

DePietto e, DePietto, ££C 

Holland, Pennsylvania 
September 27, 2021 
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REQUIRED SUPPLEMENTARY INFORMATION 



CITY OF LAMBERTVILLE FIRE DISTRICT No. 1 
Management's Discussion and Analysis 
For the Year Ended December 31, 2020 
Unaudited 

The discussion and analysis of the City of Lambertville Fire District No.l's financial performance 
provides an overall review of the District's financial activities for the year ended December 31, 2020. 
The intent of the discussion and analysis is to look at the District's financial performance as a whole; 
readers should also review the basic financial statements and notes to enhance their understanding of 
the District's financial performance. 

The Management's Discussion and Analysis (MD&A) is an element of Required 
Supplementary Information specified in the Governmental Accounting Standards Board's 
(GASB) Statement No. 34 Basic Financial Statements and Management's Discussion and 
Analysis for State and Local Governments issued in June 1999. 

Financial Highlights 

Key financial highlights for 2020 are as follows: 

In total, net position decreased ($112,340) from 2019. 

General revenues accounted for $1,188,720 or 100% of all revenues. 

Per generally accepted accounting principles (GAAP) basis, the District had $1,301,060 in expenses 
including $153,003 of depreciation and $71,316 in additional pension expense to be in compliance 
with GASB 68 for 2020. General revenues (primarily taxes) of $1,188,720 were not adequate to 
provide for these programs, resulting in a change in net position of ($112,340). 

Per Non-GAAP budgetary basis, the District had $1,098,373 in expenditures and capital outlay and 
$1,188,720 of actual revenue which resulted in $90,347 of excess of revenues over expenditures. 
General revenues (primarily taxes) of $1,188,720 were adequate to provide for these programs and 
the District did not have to utilize any of its designated surplus (unrestricted fund balance). 

Using this Report 

This annual report consists of a series of financial statements and notes to those financial statements. 
These statements are organized so the reader can understand City of Lambertville Fire District No.las 
a financial whole, an entire operating entity. The statements then proceed to provide an increasingly 
detailed look at specific financial activities. 

This annual report consists of the following three parts: management's discussion and analysis, the 
basic financial statements, and required supplementary information. The basic financial statements 
include two kinds of statements that present different views of the District: 
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District-Wide Financial Statements (Statement of Net Position and Statement of Activities) 

These statements provide both short-term and long-term information about the District's 
overall financial status. 

Fund Financial Statements 

Fund financial statements focus on individual parts of the District, reporting the District's 
operations in more detail than the district-wide statements. 

• The governmental funds statements tell how basic services were financed m 
the short term as well as what remains for future spending. 

The financial statements also include notes that explain some of the information in the 
statements and provide more detailed data. The statements are followed by a section of required 
supplementary information that further explains and supports the financial statements with a 
comparison of the District's budget for the year. 

Reporting the District as a Whole 
Statement of Net Position and the Statement of Activities 

The Statement of Net Position and Statement of Activities provide information about the 
activities of the whole District, presenting both an aggregate view of the District's finances 
and a longer-term view of those finances. Fund financial statements provide the next level of detail. 
For governmental funds, these statements tell how services were financed in the short-term as well as 
what remains for future spending. 

While this document contains the large number of funds used by the District to provide 
programs and activities, the view of the District, as a whole looks at all financial transactions 
and asks the question, "How did we do financially during 2020?" The Statement of Net 
Position and the Statement of Activities answer this question. These statements include all 
assets and liabilities using the accrual basis of accounting similar to the accounting used by 
most private-sector businesses. This basis of accounting, takes into account, all of the current year's 
revenues and expenses regardless of when cash is received or paid. 

These two statements report the District's net position and changes in those positions. This change in 
net position is important because it tells the reader that, for the District as a whole, the 
financial position of the District has improved or diminished. The causes of this change may be 
the result of many factors, some financial and some not. Non-financial factors include the 
District's property tax base, current laws in New Jersey restricting revenue growth, facility 
condition, required programs and other factors. 
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Reporting the District's Most Significant Funds 
Fund Financial Statements 

Fund financial reports provide detailed information about the District's funds. The District uses 
many funds to account for a multitude of financial transaction. The District's governmental 
fund is the General Fund. 

Governmental Funds 
The District's activities are reported in governmental funds, which focus on how money flows 
in and out of those funds and the balances left at year-end available for spending in the 
future years. These funds are reported using an accounting method called modified accrual 
accounting, which measures cash and all other financial assets that can readily be converted to 
cash. The governmental fund statements provide a detailed short-term view of the District's 
general government operations and the basic services it provides. Governmental fund 
information helps the reader determine whether there are more or fewer financial resources that can 
be spent in the near future to finance programs. The relationship ( or differences) between 
governmental activities (reported in the Statement of Net Position and the Statement of 
Activities) and governmental funds is reconciled in the financial statements. 

Notes to the Financial Statements 
The notes provide additional information that is essential to a full understanding of the data provided 
in the District-wide and fund financial statements. 

The District as a Whole 
Recall that the Statement of Net Position provides the perspective of the District as a whole. Net 
position may serve over time as a useful indicator of a government's financial position. The 
District's financial position is the product of several financial transactions including the net 
results of activities, the acquisition and payment of debt, the acquisition and disposal of capital assets, 
and the depreciation of capital assets. 

A summary of the District's Statement of Net Position and Statement of Changes in Net Position is 
presented below. 
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Table 1 
Condensed Statement of Net Position 

Governmental Governmental 
Activities Activities 

2020 2019 
Current and Other Assets $ 339,889 $ 225,068 
Capital Assets, net of accumulated depreciation I.I55,584 1,308.587 
Total Assets 1,495,473 1,533,655 

Deferred Outflow of Resources 259,704 378.622 

Total Assets and Deferred Outflow of Resources $1,755,177 $1,912,277 

Current Liabilities $ 116,943 $ 88,677 
Long-Term Liabilities 540,550 567,136 
Total Liabilities 657,493 655,813 

Deferred Inflow of Resources 242.259 288699 

Net Position: 
Invested in Capital Assets, net of related debt 1,038,029 1,169,400 
Unrestricted (182.604) (201635) 

Total Net Position 855,425 967,765 
Total Liabilities, Deferred Inflow of Resources and Net Position $1,755.177 $1,912,277 

Table 2 
Condensed Statement of Changes in Net Position 

Governmental Governmental 
Activities Activities 

2020 2019 
REVENUES: 
General Revenues: 
Property Taxes $1,184,569 $646,698 
Grants state 1,249 1,249 
Other 2,902 5,195 

Total Revenues $1 ~ 188)20 $653,142 

EXPENSES: 
Administration $ 103,243 $ 98,901 
Cost of Operations and Maintenance 1)97~817 839,71I 

Total Expenses 1,301,060 938,612 
Increase (Decrease) in Net Position ($112340) ($285,470) 
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Governmental Activities 

The unique nature of property taxes in New Jersey creates the legal requirements to annually seek 
State approval for District operations. Voter approval is required for referendums and capital 
purchases. Property taxes made up 99. 7% of revenues for governmental activities for City of 
Lambertville Fire District No. l for 2020. The District's total revenues were $1,188,720 for the year 
ended December 31, 2020. The state grants accounted for another .1 % of revenue, and other 
miscellaneous revenue accounted for the remaining .2%. 

The Statement of Activities shows the cost of program services and the charges for services and 
grants offsetting those services. 

Administration includes expenses associated with administrative and financial supervision of the 
District. 

Cost of Operations and Maintenance involve keeping equipment in an effective working condition. 

The District's Funds 

All governmental funds (i.e., general fund and capital projects fund) are accounted for using the 
modified-accrual basis of accounting. Total revenues of $1,188,720 less internal transfers for capital 
lease payments of $21,632 equaled $1,167,088 and expenditures were $1,076,741. The total change 
in fund balance for the year in the governmental funds was $90,347. 

The following schedule presents a summary of the revenues of the General Fund for the year ended 
December 31, 2020, and the amounts of increases and decreases in relation to prior year revenues. 

Table 3 
Summary of Revenues General Fund 

2020 2019 Increase 
(Decrease) 
from 2019 

Revenue: 
Local Sources: 
Amount to be Raised by Taxation $1,184,569 $646,698 $537,871 
Miscellaneous 2,902 5,195 (2,293) 

Federal and State sources 1.249 1,249 ( 0) 
Total $1,188,720 $653,142 $535,578 
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The following schedule presents a summary of the expenditures of the General Fund for the year 
ended December 31, 2020, and the amounts of increases and decreases in relation to prior year 
amounts. 

Table 4 
Summary of Expenditures - General Fund 

2020 2019 Increase 
(Decrease} 
from 2019 

Expenditures: 
Administration $ 103,243 $ 98,901 $ 4,342 
Cost of Operations and Maintenance 973,498 581648 391,850 

Total $1,076.741 $680,549 $396,192 

Capital Assets 

At the end of the year 2020, the District had $1,155,584 invested in buildings, fire equipment, 
telecommunications and security equipment, fire apparatus and office furniture and equipment, net of 
depreciation. Table 5 shows 2020 balances compared to 2019. 

Table 5 
Capital Assets (Net of Depreciation) 

2020 2019 Increase 
(Decrease) 
from 2019 

Fire Trucks $1,146,678 $1,280,494 $(133,816) 
Fire Vehicles and Equipment 8,906 10,385 (1,479) 
Radio Equipment 0 17708 (17,708) 
Total S1,155,584 $1,308,587 $(153,003) 

Depreciation expense of $153,003 was charged to governmental activities as part of its cost of 
operations in 2020. In 2020, the District did not purchase any capital assets. 

Economic Factors 

For the 2020 year, the City of Lambertville Fire District No. I was able to sustain its budget through 
the district tax levy, other sources of revenue and utilization of the undesignated fund balance. 
Approximately 99. 7% of total revenue was from the local tax levy, while the remaining 0.3% was 
from other sources. The tax rate levy per$ 100 of property valuation changed from $.0835 in 2019 to 
$.1514 in 2020. 
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COVID-19 Pandemic 
The outbreak of the novel coronavirus (COVID-19) the World Health Organization declared as a 
pandemic in March 2020 continues to spread throughout the United States and the entire world in 
2021. The District remained open throughout the pandemic and has continued to provide firefighting 
services to the public. The duration and impact of the COVID-19 pandemic, as well as the 
effectiveness of government and central bank responses, remains unclear at this time. It is not 
possible to reliably estimate the duration and severity of these consequences, as well as their impact 
on the financial position and results of the District for future periods. 

For the Future 

City of Lambertville Fire District No. I is presently in good financial condition. The District is proud 
of its community support. 

In conclusion, City of Lambertville Fire District No. l has committed itself to financial excellence for 
many years. In addition, the District's system for financial planning, budgeting, and internal financial 
controls are well regarded. The District plans to continue its sound fiscal management to meet the 
challenge of the future. 

Contacting the District's Financial Management 

This financial report is designed to provide our District's citizens, taxpayers, investors, creditors and 
other interested parties with a general overview of the District's finances and to show the District's 
accountability for the money it receives. Should the reader have questions regarding the information 
included in this report or wish to request additional financial information, please contact, Treasurer, 
at City of Lambertville Fire District No.1, 230 North Main Street, Lambertville, New Jersey, 08530. 
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BASIC FINANCIAL STATEMENTS 



CITY OF LAMBERTVILLE FIRE DISTRICT No. 1 
Statement of Net Position 
December 31, 2020 

Governmental 
Activites 

ASSETS 
Cash and cash equivalents s 339.889 
Capital assets, net of accumulated depreciation I, 155,584 

Total assets 1,495,473 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred outflows related to pensions 259,704 
Total deferred inflows of resources 259,704 

Total assets and deferred outflows of resources $ 1,755,177 

LIABILITIES 
Accounts payable $ 28,812 
Accrued expenses 30,306 
Pension payable 35,590 
Capital lease payable - current portion 22,235 
Long-term liabilities: 

Capital lease payable 95,320 
Net pension liability 445,230 

Total liabilities 657,493 

DEFERRED INFLOWS OF RESOURCES 
Deferred inflows related to pensions 242,259 
Total deferred inflows of resources 242,259 

Total liabilities and deferred inflows of resources 899,752 

NET POSITION 
Invested in capital assets, net of related debt 1,038,029 
Unrestricted (182,604) 

Total net position 855,425 

Total liabilities and deferred inflows of resources 
and net position $ 1,755,177 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS. 
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CITY OF LAMBERTVILLE FIRE DISTRICT No. 1 
Statement of Activities 
For the Year Ended December 31, 2020 

Governmental 
Activites 

Expenditures: 
Fire protection - administration S I 03,243 
Fire protection - operations 1,197,817 

Total expenditures 1,301,060 

General revenues: 
Taxes 1,184,569 
Grants - state 1,249 
Investment earnings 22 
Miscellaneous revenue 2,880 

Transfers - internal activities 0 

Total general revenues 1,188,720 

Change in net position (112,340) 

Net position 
Beginning of the year 967,765 

Net position, end of year $ 855,425 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS. 
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CITY OF LAMBERTVILLE FIRE DISTRICT No. 1 
Governmental Funds 
Balance Sheet 
December 3 I, 2020 

Governmental Funds 

General Fund Total 

ASSETS 
Cash and cash equivalents $ 339,889 $ 339,889 

Total assets $ 339,889 $ 339,889 

LIABILITIES 
Accounts payable $ 28.812 $ 28,812 
Accrued expenses 30,306 30,306 

Total liabilities 59,118 59,118 

FUND BALANCES 
Fund balances: 

Unassigned 280,771 280,771 

Total fund balances 280, 77 l 280,771 

Total liabilities and fund balances $ 339,889 $ 339,889 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS. 
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CITY OF LAMBERTVILLE FIRE DISTRICT No. 1 
Governmental Funds 
Balance Sheet 
December 31. 2020 

Governmental Funds - Fund Balance, December 31, 2020 $ 280,771 

Differences to amounts reported for governmental 
activities in the statement of net position: 

Capital assets used in governmental activities are not 
financial resources and therefore are not reported in the 
funds. The cost of the assets is $2,527,863 and the 
accumulated depreciation is $1,372,279 1,155.584 

Capital leases used in governmental activities are not 
financial resources and therefore are not reported in the 
funds and are offset against capital assets. (117,555) 

Deferred outflows and inflows of resources related to 
pensions are applicable to future reporting periods and, 
therefore, are not reported in the funds. 17,445 

Accrned PERS and PFRS pension payable is not recorded 
in financial statements of governmental funds (35,590) 

Long-term liabilities, including net pension liability, 
are not due and payable in the current period 
and are therefore not reported as liabilities in the funds. (445.230) 

Governmental Activities - Net Position, December 31, 2020 $ 855,425 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS. 
- 15- 



CITY OF LAMBERTVILLE FIRE DISTRICT No. 1 
Governmental Funds 
Statement of Revenues, Expenditures and Changes in Fund Balance 
For the Year Ended December 31, 2020 

Governmental Funds 

General 
Fund 

Ex pen di tures/ expenses: 
Fire protection - administration 
Fire protection - operations 

Total expenditures/expenses 

General revenues: 
Taxes 
Grants - state 
Investment earnings 
Miscellaneous revenue 

Total general revenues 
Transfers - internal activities 

Total general revenues and transfers 

Excess of revenues over expenditures 

$ 103,243 
973,498 

1,076,741 

S I 03,243 
973.498 

1,076,741 

1,184,569 1,184,569 
1,249 1,249 

22 22 
2,880 2,880 

1,188,720 I, 188,720 
(21,632) (21,632) 

1,167,088 1,167,088 

90,347 90,347 

Fund balance: 
Beginning of the year 190,424 190,424 

End of the year $ 280,771 $ 280.771 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS. 
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CITY OF LAMBERTVILLE FIRE DISTRICT No. 1 
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance 
in the Governmental Funds to the Statement of Activities 
December 31, 2020 

Total changes in Governmental Funds - Fund Balance 

Differences to amounts reported for governmental 
activities in the statement of net position: 

Capital assets used in governmental activities are not financial resources 
and therefore are not reported as assets in governmental funds. 
However, in the statement of activities, the cost of those assets is 
allocated over their estimated useful lives as deprectiation expense. 

Depreciation Expense 

Capital leases and loans used in governmental activities are not 
financial resources and therefore are not reported as assets in the 
funds and are offset against capital assets. 

District pension contributions are reported as expenditures in the 
governmental funds when made. However, they are reported as 
defered outflows of resources in the Statement of Net Position 
because the reported net pension liability is measured a year before 
the District's report date. Pension expense, which is the change in the 
net pension liability adjusted for changes in deferred outflows and 
inflows of resources related to pension, is reported in the Statement of 
Activities. 

Pension expense 

Governmental Activities - Change in Net Position, December 31, 2020 

(153,003) 

21,632 

(71,316) 

$(112.340) 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS. 
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CITY OF LAMBERTVILLE FIRE DISTRICT No. 1 
Notes to the Financial Statements 
December 31, 2020 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the City of Lambertville Fire District No.I (the "District") have been prepared 
in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles. The more significant of the 
District's accounting policies are described below. 

Reporting Entity 
City of Lambertville Fire District No. I is a political subdivision of the City of Lambertville, County of 
Hunterdon in the State of New Jersey. The District was established to function as a special service district 
through the adoption of a city ordinance, to provide fire prevention and suppression services to the 
residents of Lambertville. The District functions independently through a Board of Fire Commissioners. 
The board is comprised of five members elected to three-year terms. The board is responsible for the 
fiscal control of the District. The annual Fire District election is held the third Saturday of February. 

In accordance with the requirements of Statement No. 14, The Financial Reporting Entity, of the 
Governmental Accounting Standards Board (GASB), the financial statements must present the District 
(the primary government) and its component units. Component units are legally separate entities for 
which the District (the primary entity) is financially accountable. Financial accountability is defined as the 
ability to appoint a voting majority of the organization's governing body and either (1) the District's 
ability to impose its will over the organization or (2) the potential that the organization will provide a 
financial benefit to, or impose a financial burden on, the District. Pursuant to this criterion, no component 
units were identified for inclusion in the accompanying financial statements. 

Basis of Presentation 
The financial statements of the Fire District conform to generally accepted accounting principles 
(GAAP) applicable to governmental funds of state and local governments in accordance with the 
provisions of N.J.A.C. 5:31-7-1. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financial reporting 
principles. The more significant of the Board's accounting policies are described below. 

The basic financial statements report using the economic resources measurement focus and the accrual 
basis of accounting generally includes the reclassification or elimination of internal activity 
(between or within funds). Revenues are recorded when earned and expenses are recorded when the 
liability is incurred, regardless of the timing of the related cash flows. The tax revenues are recognized in 
the year for which they are levied while grants are recognized when grantor eligibility requirements are 
met. 

Governmental fund financial statements report using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized when they are both measurable 
and available. Available means collectible within the current period or soon thereafter, within 60 
days of the end of the fiscal year. Expenditures are recorded when the related fund liability is incurred. 
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CITY OF LAMBERTVILLE FIRE DISTRICT No.1 
Notes to the Financial Statements 
December 31, 2020 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fund Accounting 
The accounts of the District are organized on the basis of funds. A fund is an independent fiscal and 
accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to 
their intended purpose and is used to aid management in demonstrating compliance with finance-related 
legal and contractual provisions. The minimum number of funds is maintained consistent with legal and 
managerial requirements. 

The District reports the following major governmental funds: 

The General Fund is the District's primary operating fund. It accounts for all the financial resources and 
the legally authorized activities of the District except those required to be accounted for in other 
specialized funds. 

District Wide and Fund Financial Statements 
The district-wide financial statements report information of all of the nonfiduciary activities of the 
District. For the most part, the effect of inter-fund activity has been removed from these district-wide 
statements. District activities, which normally are supported by taxes and intergovernmental 
revenues, are reported separately from business-type activities, which rely to a significant extent on 
fees and charges for support. Individual funds are not displayed but the statements distinguish 
governmental activities as generally supported through taxes and user fees. 

The statement of activities demonstrates the degree to which the direct expenses of a given 
function are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function. Program revenues include charges to customers who purchase, use or directly 
benefit from goods or services provided by a given function, segment or component unit. Program 
revenues also include grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function, segment, or component unit. Taxes and other items not properly 
included among program revenues are reported instead as general revenues. The District does not allocate 
general government (indirect) expenses to other functions. 

Net position is restricted when constraints placed on it is either externally imposed or imposed 
by constitutional provisions or enabling legislation. Internally imposed designations of resources are not 
presented as restricted net position. When both restricted and unrestricted resources are available for use, 
generally it is the District's policy to use restricted resources first, and then unrestricted resources as they 
are needed. 

Separate financial statements are provided for governmental funds. Major individual governmental funds 
are reported as separate columns in the fund financial statements. 
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CITY OF LAMBERTVILLE FIRE DISTRICT No. 1 
Notes to the Financial Statements 
December 31, 2020 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

District Wide and Fund Financial Statements (continued) 
The district-wide financial statements include the statement of net position and the statement of activities. 
These statements report financial information of the District as a whole. All inter-fund activity has been 
eliminated in the statement of activities. Individual funds are not displayed but the statements 
distinguish governmental activities as generally supported through taxes and user fees. 

Fund Financial Statements 
The fund financial statements provide detail of the governmental and fiduciary funds, if any. 

Basis of Accounting 
The accounting and financial reporting treatment applied to a fund is determined by its 
measurement focus. All governmental funds are accounted for using a current financial resources 
measurement focus. With this measurement focus, only current assets and current liabilities generally are 
included on the balance sheet. Operating statements of these funds present increases (i.e. revenues and 
other financing sources) and decreases (i.e., expenditures and other financing uses) in net position. 

The modified accrual basis of accounting is used for measuring financial position and operating results of 
all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized 
when they become both measurable and available. "Measurable" means the amount of the 
transaction can be determined and "available" means collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current period. State equalization monies are 
recognized as revenue during the period in which they are appropriated. A one-year availability period 
is used for revenue recognition for all other governmental fund revenues. Expenditures are 
recognized in the accounting period in which the fund liability is incurred, except for principal 
and interest on general long-term debt which are recorded when due. 

In its accounting and financial reporting, the District follows the pronouncements of the Governmental 
Accounting Standards Board (GASB) and the pronouncements of the Financial Accounting Standards 
Board (F ASB). 

Encumbrances 
Under encumbrance accounting purchase orders, contracts and other commitments for the expenditure of 
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in 
governmental funds are reported as reservations of fund balances at fiscal year end as they do not 
constitute expenditures of liabilities but rather commitments related to unperformed contracts for goods 
and services. The encumbered appropriation authority carries over into the next fiscal year. An entry will 
be made at the beginning of the next fiscal year to increase the appropriation reflected in the adopted 
budget by the outstanding encumbrance amounts as of the current fiscal year end. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Revenues and Expenditures 
Revenues are recorded when they are determined to be both available and measurable. Generally, fees and 
other non-tax revenues are recognized when received. Grants from other governments are recognized 
when qualifying expenditures are incurred. Expenditures are recorded when the related liability is 
incurred, if measurable, except for unmatured interest on general long-term debt, which is recognized 
when due. 

Inventories and prepaid expenses 
Inventories and prepaid expenses that benefit future periods are recorded as expenditures during the year 
of purchase. 

Capital Assets 
Capital assets, which include fire trucks, vehicles and equipment, and radio equipment, generally result 
from expenditures in the governmental funds. These assets are reported on the government-wide 
statement of net position. 

Generally, the District capitalizes assets with an individual cost of $5,000 or more and a useful life greater 
than one year. All capital assets are capitalized at cost ( or estimated historical cost) and updated for 
additions and retirements during the year. The District does not possess any infrastructure. Improvements 
are capitalized; the cost of normal maintenance and repairs that do not add to the value of the asset or 
materially extend the asset's life are not. 

Depreciation has been provided over estimated useful lives of the assets using the straight-line method. 
The estimated useful lives are as follows: 

Radio equipment 
Fire trucks 
Vehicles and equipment 

5 - 7 years 
20 years 

5- 10 years 

Employee Benefits 
Vacation, sick pay and other employee benefits are recorded as expenditures when paid except for other 
post employment benefits noted in Note 10. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results may differ from those estimates. 
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