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INDEPENDENT AUDITOR’S REPORT

To the Board of Fire Commissioners
City of Lambertville Fire District No.1
Lambertville, New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each
major fund of City of Lambertville Fire District No.1, in the County of Hunterdon, State of New
Jersey, as of and for the year ended December 31, 2014, and the related notes to the financial
statements, which collectively comprise the District’s basic financial statements as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of City of
Lambertville Fire District No.1, in the County of Hunterdon, State of New Jersey, as of December 31,
2014, and the respective changes in financial position for the year then ended in accordance with
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accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 4 through 9
and 21 through 22, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic .
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions en the financial statements that
collectively comprise City of Lambertville Fire District No.l basic financial statements. The
introductory section and other supplementary information are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The other supplementary information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements
as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we express no opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September
30, 2015, on our consideration of City of Lambertville Fire District No.1’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing
and not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering City of Lambertville Fire District No.1’s internal control over financial reporting and
compliance. ‘

DePietto I DePietto, LLL

Holland, Pennsylvania
September 30, 2015
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CITY OF LAMBERTVILLE FIRE DISTRICT No. 1
Management’s Discussion and ‘Analysis
For the Year Ended December 31, 2014
Unaudited

The discussion and analysis of the City of Lambertville Fire District No.1’s financial performance
provides an overall review of the District’s financial activities for the year ended December 31, 2014. .
The intent of the discussion and analysis is to look at the District’s financial performance as a whole;
readers should also review the basic financial statements and notes to enhance thelr understanding of
the District’s financial performance. ;

The 2013 financial data.is shown -for comparative purposes only. The amounts were obtained from
the financial statements audited by Lawson, Rescino, Schibell & Associates, P.C. on which they
expressed an unquahﬁed opinion in their report dated October 9, 2014. They have not performed
auditing procedures on the financial statements since that date.

Fihgneial Highlights
Key financial highlights for 2014 are as follows:

Total assets were $2,413,37]1 and total liabilities were $44,911 resulting in a net position of
$2,368,460 at December 31, 2014. :

The District’s unrestricted net position wasj$492,49? at December 31, 2014.
General revenues accounted for $909,147 or 100% of 'all revenues.

_ Per generally accepted accounting principles (GAAP) basis, the District had "5692 360 in expenses
including $120,523 of depreciation for 2014 and general revenues (primarily taxes) of $909,147,
resulting in a change in net position of $216,787.

Per Non- GAAP budgetary basis, the District had $1 771,837 in expenditures and capital asset outlays
and $909,147 of actual revenue which resulted in an $862,690 deficit of revenues over expenditures.
The District utilized $791,094 of the $791,094 designated surplus of restricted funds noted in the
2014 budget and $71,596 of the $120,963 designated surplus of unrestricted funds noted in the 2014
budgct to cover the expenditures and purchase of the new fire truck in 2014

Using this Annual Report

This annual report consists of a series of financial statements and notes to those financial statements.

These statements are organized so the reader can understand City of Lambertville Fire District No.1
as ‘a financial whole, an entire operating entity. The statements then proceed to provide ‘an
increasingly detailed look at specific financial activities.

This annual report consists of the following three parts: management’s discussion and analysis (this
section), the basic financial statements, and required supplementary information. :



| Required Financial Statements

In accordance with Goverriment Audttmg Standards, any special purpose government entity ‘that has'
only one major fund (not including fiduciary funds) may show the government-wide and fund
financial “statements all as part of the basic financial statements. Since the District only has
governmental funds the District-wide and fund financial statements are combined in the basic
financial statements. The financial statements of the District report information utilizing the full
accrual basis of accounting. The finaneial statements conform to accounting principles which are
generally accepted in the United States of America. The Statement of Net Position and Governmental
- Funds Balance Sheet includes information on the District’s assets and liabilities and. provides
information about the nature and amounts of investments in resources (assets) and the obligations to
District creditors (liabilities). The Statement of Revenues, Expenditures and Changes in Net Position
and Governmental Fund Revenues, Expenditures and Changes in Fund Balances identify the
District’s revenues and expenses for the year ended December 31, 2014.

Financial Analysis of the District

The Statement of Net. Position and Governmental Funds Balance Sheet and the Statement of
Revenues, Expenditures and Changes in Net Position and Governmental Fund Reyenues,
Expenditures and Changes in Fund Balances provide an indication of the District’s financial
condition. The District’s net position reflects the difference between assets and liabilities. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position
of the District is improving or deteriorating.

~ Net Position

A summary of the District’s Statement of Net Position is presented below.

Table 1
Condensed Statement of Net Position
Governmental | Governmental |
Activities’ Activities
- 2014 2013

Current and Other Assets 1 '$ 537,408 | $1,_587,574.
Capital Assets, net of accumulated deplec1at10n ; 1,875,963 1,057.453
Total Assets _ : §2!4132371 $2,645,027
Liabilities and Net Position: 5 ;
Total Liabilities ©$ 44911 | ©$ 222,674
Net Position: ' . : '

Invested in: Capital Absels néet of related debt 3 1,875,963 1,0573453

Restricted for Capital Projects a0 791,094

Unrestricted _ ' 492,497 573,806
Total Net Position _ _ 2368460 | 2422353 |
Total Liabilities and Net Position ' $2,413371 | $2.645,027 |




As Table 1 indicates, total assets decreased by $231,656 from $2,645,027 to $2,413,371 during the
year ended December 31, 2014. This is comprised of a decrease of $130,849 in cash and cash
equivalents, a decrease in prepaid insurance of $19,317, a decrease in advances of $900,000 and an
increase in capital assets, net of depreciation of $818,510. The net increase in capital assets is due to
posting 2014 depreciation of $120,523, purchasing the new fire truck for $1,200,000 and selling two
old fire trucks with a net book value of $260,967. Total liabilities reflect a decrease of $177,763. This
includes a decrease of $177,763 in accounts payable and accrued expenses at year end.,

Table 1 also mdlcat_es that total net pos1thn decrcrased $53,893 from $2,422,353 'in 2013 to
$2,368,460 in 2014. This decrease is due to $216,787 of revenues exceeding expenses for 2014,
adjusting net positon for prior period adjustments of $9,713 and writing off the net book value of
$260,967 for two fire trucks that were sold in 2014. In addition, net position invested in capital assets,
net of related debt, increased by $818,510 (see explanation above.) There was a decrease of $791,094
in the capital projects reserves. The decrease to capital projects reserves of $791,094 was. due
utilizing the $791,094 of the capital reserves to make purchase the new fire truck.

Table 2
Condensed Statement of Revenues, Expenditures and Changes in Net Posmon

Gov.emmental. Governmental
~ Activities Activities
- 2014 2013

REVENUES: : 5,

General Revenues: :
Property Taxes $524,664 $514,050 |
Grants — State,, 2,498 i 10
Sale of equipment 377,750 | 367,000
Other revenue 4235| 43,970

Total Revenues $909,147 $925.020

EXPENSES: 2 , o AN
Administration $ 94,695 $ 99,659
Cost of Operations and Maintenance 597,665 494,966

Total Expenses N 692,360 | . 594,625

Increase in Net Position $216,787 $330,395

The Statément of Activities identifies the various revenue and expense items which affect the change -
in net position. Table 2 indicates that the District’s total revenues decreased by $15,873. The decrease
-in revenue was primarily due to a decrease in other revenues. The total expenses increased by
$97,735. The majority of the change was primarily due to an increase in payroll and payroll taxes and
fringe benefits and an increase in firefighting supplies and repairs. : :

Governmental Activities
The unique nature of property taxes in New Jersey creates the legal requirements to annually seek
voter -approval for the District operations. Property taxes made up,57.7% of revenues for

governmental activities for City of Lambertville Fire District No.1 for 2014 and 55. 6% in 2013. The -
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District’s total revenues were $909,147 for the year ended December 31, 2014 and $925,020 for the-
year ended December 31, 2013. In 2014, the sale of equipment accountccl for 41.5% of revenue, the
state grant accounted for .3%, investment income: for .3% and other income for .2%. In 2013, the sale
of equipment accounted for 39.7% of revenue, other income for ‘4% and investment income for .7%.

The Statement of Revenues, Expenditures and Changes in Net Position shows. the cost of programl gt
serv ices and the charges for services and grants offsetting those services.

Administration includes expenses associated with admlmstldtwe and financial supervision of the
District.

. Cost of Operations and Maintenance involve keeping equipment in an effective working condition.
The District’s Funds

All governmental funds (i.e., general fund and capital projects fund) are accounted for using the
modified-accrual basis of accounting. Total revenues were $909,147 and expenditures were
$692,360. The change in fund balance for the year in the general fund was a decrease of $53,893
which includes a decrease in the capital projects fund of $791,094, an increase in unrestricted fund
balance of $81,309 and an increase in fund balance invested in capital assets, net of related debt of
$818,510.

As demonstrated by the various statements and schedules included in the financial section of this
report, the District continues to meet its responsibility for sound financial management. The
following schedule presents a summary of the revenues of the General Fund for the year ended
December 31, 2014, and the amount of increases and decreases in relation to prior year revenues.

Table 3
Summary of Revenues — General Fund
2014 2013 Increase
{(Decrease)
from 2013
Revenue:
‘Local Sources:
- Amount to be Raised by Taxation $524,664 $514,050 " | $10,614
Miscellaneous. ' 381,985 410,970 (28,985)
State sources - _2.498 0 2498 |
Total $909,147 $925.020. $(15,873)




The follong schedule presents a summary of the expenditures of the General Fund for the yéar
ended December 31, 2014, and the amount of increases and decreases in relation to prior year

amounts,
Table 4
Summal y of Expenditures — General Fund
\2'5014 2013 Increase
: {Decrease)
from 2013
| Expenditures: LR e : ,
|_Administration $ 94,695 $ 99,659 $(4,964)
_ Cost of Operations and Maintenance 597.665 . 494,966 | - 102,699
Total $692,360 | $594.625 | - $97,735 |

Capital Assets

At the end of the year 2014, the District had $1,875,963 invested in capital assets net of depreciation.

Table 5 shows 2014 balances compared to 2013.

Table 5

Capital Assets (Net of Depreciation)

2014 2013 ~ Increase '
(Decrease) .
from 2013
Fire Trucks $1,734,625| § 848,767 | $ 885,858
Fire Vehicles and Equipment 27,632 | 43,712 (16,080)
Other Equipment 0 31,438 (31,438)
Radio Eqmpment 113,706 | . 133,536 (19,830) |
Total $1,875.963 | . $1,057.453 | $818,510

In 2014, capital assets, net of depreciation increased by $818,510. The net increase in capital assets
was due to booking 2014 depreciation of $120,523, purchasing a new aerial ladder fire truck for
$1,200,000 and writing off two fire trucks with a net book value of $260, 967 that were sold in 2014.



EcOnomic- Factors

For the 2014 year, the City of Lambertville Fire District No.1 was able to sustain its budget thmugh
the district tax levy, other sources of revenue and utilization of its unrestricted and restricted fund
-balance. Approximately 57.7% of total revenue is from the local tax levy, while the remaining 42.3%
was from other sources. The tax rate levy per $100 of property valuation increased from $.0718 in’
2013 t0.$.0733 in 2014.

The Board of Fire Commissioners adopted the 2015 budget on January 20, 2015. On February 21; 2015 the
budget was approved by the voters. The final budget was approved by the State of New Jersey, Local
Finance Board, in March 2015.

For the Future

City of Lambertville Fxre District No.1 is presently in good financial condltlon The District is proud
of its community support.

- In conclusion, City of Lambertville Fire District No.1 has committed itself to financial excellence for
many years. In addition, the District’s system for financial planning, budgeting, and internal financial
controls are well regarded. The District plans to continue its sound fiscal management to meet the
challenge of the future. -

Cohtactiug the District’s Financial Management

This financial report is designed to prov1cle our District’s cmzens taxpayers investors, credltors and
other interested parties with a general overview of the District’s finances and to show the District’s
accountability for the money it receives. Should the reader have questions regarding the information .
included in this report or wish to request additional financial information, please contact, Treasurer,
at City of Lambertville Fire District No.1, P.O. Box 174, Lambertville, New Jersey, 08530,






CITY OF LAMBERTVILLE FIRE DISTRICT No. 1

Statement of Net Position and Governmental Funds Balance Sheet
- December 31, 2014 ) '
Governmental Funds

. Capital
General Projects . Adjustments Statement of
Fund ~ Fund Total - (Note 9)  Net Position
ASSETS : i}
Cash and cash equivalents $ 537408 $ .0 $ 537,408 .9 0 § 537,408
Capital assets, net of accumulated i ) : R SN Nl
depreciation (Note 3) . 0 0 0 1,875,963 1,875,963
Total assets $ 537,408 S 0 $ 537,408 $ 1,875,963 $2,413371
LIABILITIES : :
Accounts payable $ 28663 $ 0 $ 28,663 _ 0 28,663
Accrued expenses 16,248 0 16,248 ) 0 16,248 -
 Total liabilities | 44911 0 44,911 T 44,911
FUND BALANCES/NET POSITION
Fund balances: , ; : ;
Unassigned 492,497 0 492,497 (492,497) 0
“Total fund balances . © 492,497 0 492,497 (49_2,497) by 0
Total liabilities and fund balances $ 537,408 $ 0 % 537,408 . (492,497) 44911
Net be‘sition:
Invested in capital assets, net
of related debt ' _ 1,875,963 1,875,963
Unrestricted _ : 492,497 492,497
Total net position : ' 2,368,460 - 2,368,460
Total liabilities and net position : : s % 1,875,963 ¢ $2,413,371

THE ACCOMPANYING NOTES ARE-AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS,
-10-



CITY OF LAMBERTVILLE FIRE DISTRICT No. 1
~ Statement of Revenues, Expenditures and Changes in Net Position
and Governmental Fund Revenues, Expenditures and Changes in Fund Balances

For the Year Ended December 31, 2014

Expendimres!cxpensés: S
Fire protection - administration -
Fire protection - pperations

Total expenditures/expenses

General revenues:
District taxes
Grants - other
Grants - state
Investment earnings
Miscellaneous revenue
Sale of équ_ip'ment
Transfers - internal acﬁvitiels

. Total general revenues and transfers

Excess (Deficit) of revenues and transfers
in.over expenditure's._ and transfers out

Changes in net position/fund balance
Fund balance/net position:
Beginning of the year
Prior period adjustment - prior year payables

' Writeoff of old cap'ital assets with book value

End of the year

Governmental Funds

‘Statement of .
Revenues,

Capital ; Exp enditures

_ Projects Adjustments and Changes

General Fund Fund’ Total (Note 9)  inNet Position

$ 94,695 $ 0- % 94,695 0 8 94,695

597,665 0 597,665 - 0 597,665

692,360 0 692,360 0 692,360

524,664 0 524,664 0 524,664
0 0 0 0 3

2,498 0 2,498 0 2,498

+2,820 0 2,820 0 2,820

1,415 0 1,415 0 1,415

- 377,750 0 377,750 0 377,750

530,127  (530,127) - 0 0 0

1,439,274 - (530,127) 909,147 0 - 909,147

746,914  (530,127) 216,787 (216,787) 0

0 0 0 216,787 216,787

1,631,259 791,094 2,422,353 0 2,422,353

(9,713) 0 (9,713) - 0 (9,713)

0  (260,967) . (260,967) 0 . (260,967)

$2,368.460 $ 0 $2,368,460 0 $ 2368460

THE ACCOMPANYING NOTES ARE AN'INTEGRAL PART OF THESE FINANCIAL STATEMENTS.



CITY OF LAMBERTVILLE FIRE DISTRICT No. 1
Notes to the Financial Statements
December 31, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Lambertville Fire District No.1 (the “District”) have been
prepared in conformity with generally accepted accounting principles (GAAP) as applied to
~ governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The more
significant of the District’s accounting policies are described below. ' :
Reporting Entity ; .
City of Lambertville Fire District No.1 is a political subdivision of the City of Lambertville, County of
Hunterdon in the State of New Jersey. The District was established to function as a special service
district through the adoption of a city ordinance, to provide fire prevention and suppression services to
“the residents of Lambertville. The District functions independently through a Board of Fire
Commissioners. The board is comprised of five members elected to three-year terms. The board is
responsible for the fiscal control of the District. The annual Fire District election is held the third
Saturday of February. ;

The fire district is governed by N.J.S.A. 40A:14-70 et al. and is organized as a taxing authority charged
with the responsibility of providing the resources necessary to provide firefighting services to the
residents within its territory. The Fire District has three volunteer fire companies within its jurisdiction,
Union Fire Co. #1, Hibernia Fire Co. #2, and the Fleetwing Fire Co. #3, which provide a manpower
pool of volunteers. ' ;

In accordance with the criterion as set forth in Section 2100 of the GASB Codification of
Governmental Accounting and Financial Reporting Standards, the financial statements must present
the District (the primary government) and its component units. Component units are legally separate
entities for which the District (the primary entity) is financially accountable. Financial accountability is
defined as the ability to appoint a voting majority of the organization’s governing body and either (1)
the District’s ability to impose its will over the organization or (2) the potential that the organization
will provide a financial benefit to, or impose a financial burden on, the District. Pursuant to this
criterion, no component units were identified for inclusion in the accompanying financial statements.

Basi¢ Financial Statements — Government-Wide and Fund Financial Statements .
The District’s basic financial statements (i.e., the statement of net position and the statement of
revenues, expenditures, and changes in net position) combine both government-wide (reporting the .
District as a whole) and fund financial statements (reporting the District’s major funds) and report
information on all of the nonfiduciary activities of the primary government.

The statement of revenues, expenditures, and changes in net position demonstrates the degree to which
the direct expenses of a given function are offset by revenues. Direct expenses are those that are clearly
identifiable with a specific function. Program revenues include 1) charges to residents or applicants
who purchase, use or directly benefit from goods, services, or privileges provided by a given function
and 2) grants and contributions that are restricted to meeting the operational or capital requirements of
- particular function,

;v



_ CITY OF LAMBERTYVILLE FIRE DISTRICT No. 1
Notes to thel F_.inancial Statements
December 31, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE’D)

Basic Financial Statements — Government-Wide and Fund Financial Statements (continued
Takes and other items not properly included among prograrh revenues are reported as general revenues.

Major individual governmental funds are reported as separatc columns in the basic financial
statements. i :
Measurement Focus, Basis of Accounting, and Financial Statement Presentation

. The government-wide financial statements are reported using the econormic resources measurement
- focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of cash flows. Grants and similar items
are recoghized as revenue-as soon as all eligibility requirements imposed by the provider have been
met. :

Governmental funds financial statements are reported using: the current financial  resources
measurement focus and the modified-accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
The District in general considers revenues available if they are collected within '60 days of the end of
the current fiscal period. Grants and similar items are recognized as revenue as soon as all eligibility
requirements have been met. Expenditures generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures are recorded only when payment is due.

For the governmental funds financial statements, the District considers all revenues susceptible to
accrual and recognizes revenue if the accrual criteria are met. Expenditure-driven grants are recognized
as revenue when the qualifying expenditures have been incurred and all other eligibility requirements
have been met and are recorded at the time of receipt or earlier, if the susceptible to accrual criteria are
met. !

The accounts of the District are organized on the basis of funds. A fund is an. independent fiscal and
accounting entity with a self-b&]ancing set of accounts. Fund accounting segregates funds according to
their intended purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions, The minimum number of funds is maintained consistent with
legal and managcrlal requirements.

The District reports the following major governmental funds:
The General Fund is the District’s primary operating fund. It accounts for all the financial resources

- and the legally authorized activities of the District except those required to be accounted fer in othm
specialized funds. S ; :

- 13



'CITY OF LAMBERTVILLE FIRE DISTRICT N 0. 1
" Notes to the Financial Statements
December 31, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation(continued
‘The Capltal Projects Fund is used to account for the financial resources for the acquisition of capltal
assets or the construction of major capital facilities within the District. The financial resources are
derived from the issuance of debt or by reservation of fund balance that are specifically authorized by
the voters as a separate question on the ballot either during the annual election or at a special election.

_ Encumbrances

Under encumbrance accounting purchase orders, cont1 acts and other commitments for the expenditure
of resources are recorded to reserve a portion of the applicable appropriation. Open encumbrarces in -
governmental funds are reported as reservations of fund balances at fiscal year end as they do not
constitute expenditures of liabllltles but rather commltmems related to unperiolmed contracts for goods
and services.

Revenues and Expenditures

Revenues are recorded when they are determined to be both available and measurable. Generally, fees
-and other non-tax revenues are recognized when received. Grants from other governments are
recognized when qualifying expenditures are incurred. Expenditures are recorded when the related
liability is incurred, if measurable except for unmatured interest on general long-term debt, Wthh is
recognized when due.

Prepaid Expenses _ .
If any, prepaid expenses recorded on the district-wide financial statements represent payments to
vendors for services that will benefit periods beyond December 31, 2014, '

Use of Estimates

The preparation of financial statements in conformity with accounting prmmples generally accepted in
the United States of America for govcmmental units requires management to make estimates and
-assumptions that affect certain reported amounts and disclosures. Accordingly, actual results may
differ from those estimates. :

Income Taxes -
As a public body, the Dlstrlct is exempt from both federal and state taxes existing under statute.

- Cash and Cash Equivalents
Cash used for the day-to-day operations of the Flre Dlstnct is in a non- mtelest bearlng checking
account and interest bearing savings accounts.

For presentation in the financial statements, investments with an original maturity of three months or
less at the time they are purchased by the District are considered to be cash equivalents, Investments
with a maturity of more than three months, if any, are reported as investments.
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- CITY OF LAMBERTVILLE FIRE DISTRICT No 1
Notes to the Financial Statements
- December 31, 2014

NOTE 1 - SUMNIA-R_Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTIN_UED)

Cash and Cash Equivalents(continued) o’ :

New Jersey fire districts are limited as to the types of investments and types of f nancial institutions
they may invest in. New Jersey statutes provide a list of permissible mvestmema that may be
purchased by New Jersey fire districts.

Capital Assets &
Capital assets, which include fire trucks, vehicles and equipment, and radio equlpment generally result

from’ expenditures in the governmental funds. These assets are reported on the govemmeni—w;de
statemcnt of net position. '

Generally, the District capitalizes assets with an individual cost of $5,000 or more and a useﬁll life

greater than one year. All capital assets are capitalized at cost (or estimated historical cost) and updated

. for additions and retirements during the year. The District does not possess any infrastructure. -
Improvements are capitalized; the cost of normal maintenance and repairs that do not add to the value
of the asset or materially extend the asset’s life are not. ;

Depreciation has been provided over estimated useful hves of the assets usmg thc str:alghtdme method
The estimated useful lives are as follows; -

Radio equipment =~ . 5 - 7 years
Fire trucks' 20 years

Vehicles and equipment : 5—10 years

]Zmployce Benefits

= Vacation, sick pay and other employee benefits are recorded as expenditures whf:n paid except for

_other post employment benefits noted in Note 10.

Budget and Budgetary Accounting
The District must adopt an annual budget in accordance with N.J. S A. 40A: 14 78.1 et al, The fire
commissioners must - introduce and approve the annual budget no later than sixty days prior to the
annual election. Upon introduction, the commissioners fix the time and place for a public hearing on
the budget and must advertise the time and place at least ten days prior to the hearing in a newspaper
having substantial circulation in the District. The public hearing must not be held less than twenty-
¢ight days after the date the budget was introduced. After the hearing has been held, the fire
commissioners may, by majority vote, adopt the budget. :

Amendments may be made to the District budget in accordance with N.J.S.A. 40A:14-78.3.
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CITY OF LAMBERTVILLE FIRE DISTRICT No. 1
Notes to the Financial Statements
‘December 31, 2014 '

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

- Budget and Budgetary Accounting (continued)

Subsequent to the adoption of the District budget, the amount of money to be ralsed by taxatlon in
support of the District budget must appear on the ballot for the annual electlon for approval of the legal
yoters.

Fire districts have a prescribed budgetary basis to demonstrate legal compliance. However, budgets are
adopted on principally the same basis of accounting utilized for the preparation of the Dlstrlct s
- financial statements.

Fire District Taxes
Upon the proper certification to the assessor of the municipality in which the District is Iocated the

assessor shall assess the amount of taxes to be raised in support:of the District’s budget in the same

‘manner ‘as all other municipal taxes. The collector or treasurer of the .mtinic_ipality_ then pays the
assessed taxes in four equal installments to the treasurer or custodian of funds of the District.

NOTE 2 — CASH AND CASH EQUIVALENTS AND CONCENTRATION OF CREDIT RISK

The District has adopted a cash management plan that requires it to deposit public funds in public
depositories protected from loss under the provisions of the Government Unit Deposit Protection Act
(“GUDPA”), GUDPA was enacted in 1970 to protect Governmental Units from a lnss of funds on
deposit with a failed banking institution in New J ersey.

NJ.S.A. 17:9-41 et. Seq. -establi_shes the requirements for security of deposits of governmental units.
The statute requires that no governmental unit shall deposit public funds in a public depository unless:
such funds are secured in accordance with the Act. Public depositories include Savings and Loan
institutions; banks (both state and national banks) and savings banks the deposits of which are federally
insured. All public depositories must pledge collateral, having a market value at least equal to five
percent of the average daily balance of collected public funds, to secure the.deposits of Governmental
Units. If a public depository fails, the collateral it has pledged, plus. the collateral of all other public
depositories, is available to pay the full amount of their deposits to the Governmental Units. '

Bank deposits
All bank deposits are classified as to credlt risk by the three categories. Category 1 consists of bank

deposits insured or collateralized with securities held by the District of in the District’s name by its
agent. Category 2 consists of bank deposits collateralized with securities held by pledging public
depository’s trust department or agent in the District’s name. Category 3 includes uncollateralized
deposits including any' deposits that are collateralized with securities held by the pledging public
depository or by its trust department or-agent but not in the District’s name. At December 31, 2014, the
District’s deposits of $537,408 are classified as Category 1 deposits,
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_ CITY OF LAMBERTVILLE FIRE DISTRICT No. 1
Notes to the Financial Statements
‘December 31, 2014

NOTE 3 — CAPITAL ASSETS -
Beginning | | Ending

; _ Balance Increases ‘Decreases Balance -
Governmental Activities: _
Capital Assets, Béing Depreciated:

Fire Trucks $ 1,526,661 $1,200,000  $623,381 $2,103,280
-Fire Vehicles and Equipment 379,779 0 134,322 345,457
Radio Equipment 134,565 0 0 134,565
‘Other Equipment 31,438 0 31438 0
Total Capital Assets, Being Depreciated 2,072,443 1,200,000 689,141 : 2',583-,3’02
Less: Total Accumulated Depreciation 1,014,990 120,523 428174 707,339
$2 63

Total Capital Assets, Being Depreciated, Net ~ $1,057,453 $1.079477 - $260,967 1,87

Depreciation expense of $120,523 was charged to governmental activities as part of its cost of
operations in 2014. In 2014, the District purchased a new Pierce Velocity 100" Aerial Ladder truck for
$1,200,000. It utilized $791,094 of the $791,094 of restricted reserves and $377,750 from the sale of
two old fire trucks to purchase the vehicle. The two trucks sold had a-net book value of $229,529
which was taken off of the books at the time of the sales. The District also wrote-off $65,760 of fully
depreciated and old equipment that was no longer working or had been scrapped prior to 2014.

NOTE 4 - ACCRUED EXPENSES

- Accrued expenses include costs for payroll and related payroll taxes and other operating expenses that
were incurred for the year ended December 3 1,_ 2014 but were not paid by that date.

NOTE 5 - UNRESTRICTED NET POSITION

Unrestricted net position at December 31, 2014 totaled $492 497. Of that amount, $68,500 is
anticipated to be utilized in the 2015 budget as designated surplus

NOTE 6 - RENT FOR HOUSING APPARATUS

The District is comprised of three fire volunteer fire companies. The District owns all fire apparatus,
except for one restored fire truck, which is owned by the Union Fire Company. The District also owns
all equipment on the vehicles and the firemen’s attire. The buildings which house the fire apparatus are
owned by the respective fire companies. The District paid rent to the firehouses totaling $54,900 for the
year ended December 31, 2014.
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CITY OF LAMBERTVILLE FIRE DISTRICT No. 1
Notes to the Financial Statements
December 31, 2014

NOTE 7 - NJ SUPPLEMENTAL FIRE SERVICES PROGRAM GRANT

New-Jersey Basic Entitlement Grant

Annually, the Supplemental Fire Services Program (SFSP) awards a grant to the Fire District for
volunteer fire services. By acceptance of the grant, the Fire District agrees to all obligations and
responsibilities pursuant to the SFSP as provided in Ch. 295, P.L., 1985.

The funds are utilized for-the purchase of items as defined in comialiance with state statutes. The grant
was budgeted for $1,249 for the year ended December 31, 2014. The District received and expended
$2,498 for the year ended December 31, 2014,

NOTE 8 — PENSION RETIREMENT SYSTEMS

Description of Pension Retirement Systems
Employees of the District, who are eligible for pensmn coverage, are covered by the Public Employeeb
Retirement System or the Police and Firemen's Retirement System of New Jersey, both cost-sharing .
multiple-employer defined benefit pension plans, which have been established by state statute and
.administered by the New Jersey Division of Pension and Benefits (Division). According to the State of
New Jersey Administrative Code, all obligations of both Systems will be assumed by the State of New -
Jersey should the System’s terminate. The Division issues a publicly available financial report that
includes the financial statements and required supplementary information for the Public Employees’
- Retirement System (PERS) and the Police and Firemen's Retirement System (PFRS). These reports
may be obtained by writing to the Division of Pension and Benefits, P.O. Box 295, Trenton, NJ, 08625
or contacting the Division through the internet at www.state.nj.us/treasury/pensions.

The plans do not maintain separate records for each reporting unit and, accordingly, the actuarial data
for the District is not available. The employee’s portion is deducted weekly from his/her paycheck and -
is paid to the state monthly. The organization contributes to the pension fund and receives a statement of
liability from'the State of New: Jersey on an annual basis. The annual appropriation for 2014 from the
State of New Jersey for PERS only was $1,747.

The employees of the City of Lambertvﬂle Fire District No. 1 are not covered by any other
postemployment pension benefit, but the firefighters are provided with paid time off which varies
based on their length of service to the fire district.

NOTE 9 - STATEMENT OF NET POSITION — ADJUSTMENTS

In order to present the statement of net position in accordance with GASB 34, the District needed to
make certain adjustments to the general fund balance sheet. The capital assets previously reported in
the fixed asset group of accounts, net of accumulated depreciation of $1,875,963 had to be posted to
the general fund. Also, the ending fund balances had to be conyerted to the net position classifications
required under GASB 34, The adjustments shown on the statement of net position accomplish that
ldsk
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~CITY OF LAMBERTVILLE FIRE DISTRICT No. 1
Notes to the Financial Statements
December 31, 2014

NOTE 10 - OTHER EMPLOYMENT AND POST-EMPLOYMENT BENEFITS

HEALTHCARE

Plan Description

The Commissioners of City of Lambertville Fire District No.1, County of Hunterdon and State of New
Jersey contributes to the State Health Benefits Program (SHBP), a healthcare plan administered by the .
State of New Jersey Division of Pensions and Benefits. SHBP was established in 1961 under N.J.S.A.
52:14-17.25 et seq., to provide health benefits to State employees, retirees, and their dependents. The
SHBP was extended to employees, retirees, and dependents of participating local public employers in
1964. Local employers must adopt a resolution to participate in the SHBP. Rules governing the
operation and administration of the program are found in Title 17, Chapter 9 of the New Jersey
Administrative Code. SHBP provides medical, prescription drugs, mental health/substance abuse, and
Medicare Part B reimbursement to retirees and their covered dependents.

The State Health Benefits Commission is the executive body established by statute to be responsible
for the operation of the SHBP. The State of New Jersey Division of Pensions and Benefits issues a
publicly available financial report that includes financial statements and required supplementary
information for the SHBP. That report may be obtained by writing to: State of New Jersey Division of
Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295 or by visiting their website at
www.State.nj.usftreasuryfpensions.

Funding Policy '
Participating employers are contractually required to contr;bute based on the amount of premiums

attnbutable to their active employees and retirees.

Contributions to pay for the health premiums of participating active employees. and retirees in the
SHBP are billed to the Commissioners of City of Lambertville Fire District No.l, County of
Hunterdon, State of New Jersey on a monthly basis. The Fire District funds the cost of these benefits
through taxes. The cost of health benefits per active employee and retiree is determined by the SHBP.
In 2014, there were two active employees and no retirees receiving benefits.

P As of July 2011, under Chapter 78, P.L. 2001, employee contributions for health benefits are required

g _at a specified percentage of the health benefits/prescription drug premiums fora salary range, but not

“less than 1.5% of salary (as previously required under Chapter 2, P.L. 2010). For local government
employees the first year phase in began upon the expiration of the collective negotiations agreement in
effect as of June 28, 2011. For new employees hired on or after June 28, 2011, or after the expiration of
a collective negotiations agreement that was in force on June 28, 2011, the employees contribute
(without any phase-in) at the full amount of the required contribution rate (4.5% to 35%). The amount
the employees contributed for the year ended December 31, 2014 was $1,955.

The City of Lambertville Fire District No.1, County of Hunterdon, State of New Jersey contribution to

" :."SHBP for the year ending December 31, 2014 was $31,126, of which $0 was for retirees, which

- equaled the required contributions for the year.
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~ CITY OF LAMBERTVILLE FIRE DISTRICT No. 1
Notes to the Financial Statements
December 31, 2014

NOTE 11 - RISK MANAGEMENT

The District is exposed to various risks of loss related to limited torts; theft of, damage to, and
destruction of assets; etrors and omissions; and natural disasters for which the District carries
commercial insurance. ;

NOTE 12 - LITIGATION

As of the date of this report there is no litigation pending which, if debidcd adversely to the District -
would have a material impact on the District. : '

NOTE 13 - DATE OF MANAGEMENT’S REVIEW
Subsequent events have been evaluated throilgh September 30, 2015, which is the date the financial -

statements were available to be issued. No subsequent events were identified that required adjustment
" to or disclosure within the financial statements.. -

-20 -



REQUIRED SUPPLEMENTARY INFORMATION



CITY ()F LAMBERTVILLE FIRE DISTRICT No. 1
Schedule of ReVenues and Expendltures

Budget and Actual (Non—GAAP Budgetary Basis) - General Fund-
For the Year Ended December 31, 2014

Variance with

Budgeted Amounts Final Budget
= ‘ Positive
Original Final Actual (Negative)
Revenues: : '
Taxes $ 524,664 § 524,664 § 5240664 § <9
Designated surplus unrestrlcted funds 427,964 120,963 r‘;7j:1,596 (49,367)
Designated surplus - restricted fu:nds : 400,000 . '_391,.(')"94 791.,094 : _O
FEMA reimbursement .« , 19,000 0 ; 0 -0
Investment income . 0 2,000 2,820 820
Miscellaneous incoie = - R 0 1,400 1,415 VIS
Sale of equipment 364,000 377,000 - 377,750 750
Supplemental fire services grant -1,418 1,249 2,498 1,249
i Total Revenues 1,737,046 1,818,370 1,771,837 (46,533)
Expenditures:
General Government: : :
Salaries and, wages ' $ 197,500 $ 130,000 - $ 128,111 § 1,889
Fringe benefits and payroll taxes 4,446 85,000 83,962 1,038
- Administration: . . '
Advertising : \ 0 1,000 1,214 (214)
Election expenses 435 500 430 70
Insurance _ 60,000 35,000 38,424 . (3,424)
Office expenses _ 21,100 4,000 5,020 (1,020)
Professional fees I} 36,000 52,000 149,607 2,393
Total Administration 117,535 92,500 ¢ 94,695 (2,195)
Operations: - : o 7o
Alarm system 7,400 7,400 376 : _ 7,024
Computers and software 0 4,000 3,905 95
Fire prevention operations 5,000 5,000 2,561 2,439
Fire hydrant service 37,500 30,000 24,154 5,846
Health and safety - 8,550, 8,550 560 7,990
Housing rent for apparatus . 63,200 72,805 54,900 17,905
Materials and supplies ' 35,150 37,050 46,557 (9,507)
Repairs and maintenance . : 49,300 45,000 35,006 9,994
Telephone and communications 4,000 4,000 360 3,640
 Training and education ~ 5,000 6,000 6,011 (11)
Uniforms and personal equlpment ' 64,965 64,965 64,598 367
Volunteer ﬁre perdiem ¢lothing allowance 0 26,100 26,081 19
Total Operations. 280,065 310,870 265,069 45,801
618,370 571,837 46,533

Total Gerieral Government. 599,546

THE' ACCOM PANYING NOTES ARL AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

-21 -



CITY DF LANIBERTV]LLTJ FIRE DISTRICT No. 1
Schedule of Revenues and Expenditures

- Budget and Actual (Non-GAAP Budgetary Basis) - General Fund
For the Year Ended December 31, 2014 '

Budgeted Amounts . Final Budget

. Positive
Original " Final Actual - (Negative)
_Capital Outlay _ _ :

Fire truck s $ 1,000,000 $1,200,000 ~ $1,200,000 - § 0
Capital Asset Reserve for Future Equipment 137,500 0 0 0
Total Capital Outlay 1,137,500 1,200,000 1,200,000 0
. Total Expenditures 1,73?,046' 1,818,370 1,771,837 46,533

Excess of Revenues ' '
Over Expenditures -$ 0 8-« 0 -8 0 5 0

Reconciliation of Budget Basis to GAAP Basis:
Excess of Revenues Over Expenditures -'Budget Basis  § 0

‘Dépreciation is not an outflow of a budgetary resource but is an expenditure for
' ' financial reporting purposes (120,523)
Designated surplus of unrestricted funds is an inflow of resources for budgetary’
' purposes but not for financial reporting purposes” (71,596)
Designated surplus of restricted funds is an inflow of resources for budgetary .
purposes but not for financial réporting purposes (791,094) .

' P’Lyments fora new fire truck are an outflow of a budgetary resource but are he:
4 reported as capital assets for financial reporting purposes 1,200,000
Excess of Revenues Over Expenditures - GAAP Basis -~ § 216,787

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS.
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CITY OF LAMBERTVILLE FIRE DISTRICT No. 1
Notes to Required Supplementary Information
For the Year Ended December 31, 2014

NOTE 1 - BUDGETS/BUDGETARY CONTROL

Annual budgets are prepared each year for the operations of the fire district. The budgets are approved by
the Division of Local Government Services, Department of Community Affairs, State of New Jersey. The
budgets are then voted upon by the public, at the annual fire district election held on the tlurcl Satur day in
February. Budgetary tr ansfers may be made durmg the last two months of the year.

Formal budgetary integration into the accounting system is employed as a management control device
- during the year. For governmental funds there are no substantial differences between the budgetary basis
of accounting and generally accepted accounting principles. Encumbrance accounting is also employed as
an extension of formal budgetary integration in the governmental fund types. Unencumbered
appropriations lapse at fiscal year end,
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- CITY OF LAMBERTYVILLE FIRE DISTRICT No. 1 _
Sch_e_dul’e of Supplemental Fire Services Grant Expenditure Report
For the Year Ended December 31,2014

' REVENUE

. State of New Jersey Supplemental Fire Services Grant 8 2,498
Total revenue $ ;2,498

EXPENDITURES
Uniforms and pefsonal equipment $ 2,498

- Total expenditures § 2,498

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS.
B ! -
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ACCOUNTING AND TAX SERVICES

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

To the Board of Fire Commissioners
City of Lambertville Fire District No.1
Lambertville, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America,
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of the governmental activities of City of
Lambertville Fire District No.1 as of and for the year ended December 31, 2014, and the related notes to
the financial statements, which collectively comprise City of Lambertville Fire District No.1’s basic
financial statements and have issued our report thereon dated September 30, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered City of Lambertville Fire
District No.1’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Lambertville
Fire District No.1’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
City of Lambertville Fire District No.1’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Lambertville Fire District No.1's financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

DePietto & DePietto, LLC
88 Paddock Way

Holland, Pennsylvania 18966
Phone: (215) 579-2916

Fax: (215) 701-1854

Web: www.depietto.com
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. We noted certain matters that we reported to management of City of Lambertville Fire District No lina
separate letter dated September 30, 2015.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Audztmg Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

DePietto & DePietto, LLC

Holland, Pennsylvania
September 30, 2015
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N CITY OF LAM BERTVILLE FIRE DIST RICT No 1
- General Comments and Recommendations .
For the Year Ended December 31, 2014

- This section identifies any material weaknesses, significant deficiencies and instances of non-
compliance related to the December 31, 2014 financial statements that are required to be reported
in accordance with Government. Audmng Standards and with audit requirements as prescribed by the
Bureau of Aulhorlty Regulatlon D1v131on of Local (Government Servwes Department of Commumty

* Affairs, State of New Jerbey ‘

SeetiOn? - S’umma'ry of A‘ui’to‘r’ws Results

The auditor’s report explesses an unquahﬁed op1n10n on the ﬁnanc1al statements of C1ty of
' Lambcrtw]le Fire District No.1. = ; , ol

2. There were no material weaknesses identified and there were no significant defi iciencies
- reported relating to’ ‘the audit of the financjal statements as reported in the Report on Intetnal

Financial Statements Performed in Accordance with GovernmenrAudztmg Sta:zdar ds.
3 ~There Were no 1nstances of noncomphance or other matters, required to be reported relatmg to
" the audit of the financial staterents as reported in the Report on Internal Control over Financial
" Reporting and on Compliance and Other Matters Based on an Audlt of F1nanc1a1 Statements a0
- Performed in Accordance with Government Auditing Standards. ' ) :
Section IT - Financial Statement Findings — Current Year
None

Section III - Financial Statement Findings - Current Year Status of Prior Year Findings

None
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